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The JudlchryISuprsm€ Court of Ohio {lhe Court} is parl of the primary government of the Shte of Oh'CI.
ln accordance wrlh Governmdnl Auctiting Sfandards applicable lo financial audits. we have audited ths
basic flnancial statsrnenls of tho State of Ohio as of and for lhe yaar ended June 30, 2003, and have
lssued our rspfi thsr€on dated December 12. 20ffL We very mucfr appracialo your orrrnents mado to
date and havo taken thsm into account for the prepraflon of this letter.

Gwdrnmant Audlthg Sfandards also require that we describe the scope of our testing of compliane wirh
laws and rogdations and intemal orlrols orerfinancial raporling and report any lrrcgutarlties, illegal acts,
olher neterld noncompliancs and repoftable conditions inthe inlernal controls. Ws-nave issireo a report
on complianca and intemal mntrols over financial raporting required by Govemmenl Auditing Staadi/ds
as of and forthe year ended Juna 30. 2003. The procedures we performed at your agency rlid not result
in the ldentificalion of any material noncompllance or raportable condit'rons in intamal Jontrot lhat required
indusion in tha statewide repoft described above.

We are also submilting for your consideratlon the follorrlng omrnent on applicable federal laws and
regulat-ons. These mmmenls reflsct mattsrs thal while in our opinlon d6'not r€pr€sent raportablo
condltlons in intBmal conttol, ws believe ropr6r6nl rnansrs for whidr irnprovaments in internal controls or
operationd efflciencies might ba achisved. Due !o the limiled naturi of our audit, we have not fuily
assessed the cost-beneflt relationshlp of implemenfing the recomm€ndations suggested below.
However. lhss€ corntnents rsdoct our continuing desire to issist your agsncy. lf yorr haG queslions or
concsrns egarding thes€ cornments, please do not hssitats lo conhact us.

1. REPORTING OF TAHBLE PERSONAL USE OF STATE.OWNEP VE}IICLES

The lnternal Revenue Servics {lRS), by way of th€ lnl€mal Reyenue Code (tiue 26 of ths United
ltajes C{"), requiras an enployer to annually report all applicable vuages and frlng" benefits earnod
by its omployees during the prcvious calendaiyeit The tRi funher holos that ailoivils an €mployee
perconal use of a buslness rrahide constitutes a brablo benelit wtrich must be raporterl iln ine
annual Waga and Tax Sfatement {Form W-2) provlded to the amployee

The Supreme Court pmvldoo vehidas to €ach bf ths Courts seven justicas for use in the
perlormancu of tlreir Caurl-relaisd duties. Court rosolutions also allow for some persopl use of
thesa vehides, prorli.de.d that eacfr Justic€ aocount for his or her par:sonal uso of the vehide and report
such use as a til€bl€ benefit to all approprlate taxing authorm*. However, ths Coun irelf dooe'not
monitor or account fqr 9ny personal use of Court vetiieles providod to the justices. and consoquenlly
does not ropott this inlormation on lhs annual W€ forms.provHed to tn6 ir.stices. The Coun abo
dosq.no! h?Yq aly {grmal pdldes and procodures for aicounting for thd perconal use of Court-
provlded vehides by the justices
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1. REPORTING OF TAHBLE PERSONAL USE OF STATE€WNED VEHICLES (CONIINUEd}

Withorrt procadures in place which provide for propar.acmrrnting of the personal use of Courl-

proUa"O J"nides and foi proper repg$ng of tna AxaUte benefrts thereof, the Court may bo unable to

lompfy w?fh the aforemsntiin€a inS regulations. Furthsrmore, without roporting tfiosa €xebl€

Uen6fiir on the W-2 forms provided to thCpstices. thsrs is a posslble incraased dsk of tho iusuess

reporting lnaccurats incoms information when filing thsir income tax reUmb with lhe lRS.

We racornmend the Supreme Court develop and imflemant formal policies and pmcadures for

detormining the taxablo'bensfiis received by'eactr jrstlbs lory his or her pereonal lse of a Court-

provfAed uittn1e. and for raporting this informatlon b the.ius{ces and fha IRS on their W-2 forms.

buch policies coutd indude-having the iustiees malntain logs detaillng theh persor:a-l use of thase

vehidis, and then submltting theh to the Courfs flscal office for use ln dat€rmining the propor

amount lo bo repoded as a taxable benefit.

On March ?2,20A4, we held an srll oonfsrence with ths managornsnt of tha Supremo Court in which wo

discr.rssed the contents of this lettor. The Court has chosen lo rBspond to the contenls of this letter- A

copy of lheir respoqss can bs obtalnad from Chrls Davoy. Director of Publlc lnformation, at (61a) 387-

9250.

Thls letter ls intonded for the informatlon and us€ of State of Ohio rnaqag€ment and ths Ohio General

Assembly and ls not intend€d to be and should not be ueed by anyon€ othar than these specifed parties.

%ffiqtrr-\ry
Betty Montgomery
Audltor of State

FebruaryZ4,2004
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